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Performance for the quarter ended
December 31, 2008

Sales grow by 35%
216% increase in overall PAT
PAT from normal operations grow by 25%

Mumbai, January 30, 2009: Gross Sales of Larsen & Toubro Limited for the quarter
ended December 31, 2008, at Rs. 8700 crore, has grown by 35% over the
corresponding quarter of the previous year.
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when the economic climate was significantly better.

The Company is well on its way towards consolidating its overseas presence, as
reflected in its share of Sales from international business at 18.5% for the quarter.

Profit before Interest and Tax from normal operations for the quarter ended
December 31, 2008, at Rs. 1009 crore, has risen by 37%, when compared with the
corresponding quarter of the previous year. The Company has reported Profit after Tax
at Rs. 604 crore from normal operations during the quarter, recording an increase of
25% y-on-y, after absorbing a higher incidence of borrowing costs.

On a overall basis, Profit after Tax for the quarter ended December 31, 2008 at
Rs. 1520 crore, which included an extraordinary gain of Rs. 916 crore (net of tax) from
the sale of the Company’s Ready Mix Concrete business, grew by 216% y-on-y.

For the nine month period ended December 31, 2008, the Company’s Sales at
Rs. 23468 crore grew by 41%, and Profit after Tax from normal operations at
Rs. 1567 crore went up by 30%, over the corresponding period of the previous year.



Including extraordinary gain from sale of Ready Mix Concrete Business, the Profit after
Tax for the nine month period ended December 31, 2008 stood at Rs. 2483 crore, a
growth of 106% y-on-y.

Engineering & Construction Segment

Bucking the current industry downturn, the segment has bagged healthy project orders
during the quarter, reaffirming the Company’s leadership position in turnkey project
execution, infrastructure and capital goods sectors. The segment Order Inflow, at
Rs. 13379 crore registered a growth of 17% over the corresponding quarter of the
previous year. The segment revenues for the quarter at Rs. 7633 crore grew by
54% y-on-y.

Cumulatively for the nine month period, the segment Order Inflow at Rs. 34126 crore
rose by 36% and segment revenue at Rs. 19165 crore grew by 51% over the
corresponding period of the previous year.

The Segment Order Book as at December 31, 2008 stood at a record high of
Rs.67029 crore, providing visibility to the growth trajectory of the segment's
performance in the medium term. The share of International orders in the Order Book
as on December 31, 2008 was 15%.



Outlook

The Indian economy is going through a challenging phase during the current financial
year. While the year began with a spurt in oil prices and high inflationary conditions,
the current trend indicates a slowdown in the economy. Despite the best efforts of the
government to shore up the investment climate, the capital goods industry is expected
to grapple with the impact of slowdown, which is likely to continue through 2009-10.

The Company is constantly assessing the emerging developments in the country and
abroad, and monitoring their impact on its growth strategy in the medium term. The
Company’s foray into the new Railway business has resulted in a few important order
inflows, with more prospects on the anvil. Its renewed venture into Power business also
holds significant potential. Its current initiatives on building a business opportunity in
the nuclear power sector, are likely to bear fruit over the longer term.

In the near term, the Company expects to meet its growth projections backed by a
healthy Order Book.
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Gross Sales / Revenues from Operations

Less: Excise Duty

Net Sales / Revenues from Operations

Other Operational Income

Total Income (1+2)

Expenditure

(Increase) / decrease in stock -in- trade and work -in -progress
i) Consumption of raw materials

i) Sub-contracting charges

iii) Construction materials

iv) Purchase of traded goods

v) Other manufacturing / operating expenses

Employee cost

Sales, administration and other expenses

Depreciation, amortisation, obsolescence and impairment
Total Expenditure

Other Income

Interest expenses

Exceptional item : gain on disposal of stake in a subsidiary company
Profit from Ordinary Activities before Tax (9) + (10)

Provision for Taxes:

Provision for Current Tax (including wealth tax)

Provision for Deferred Tax

Provision for Tax on Fringe Benefits
Total Provision for Taxes

Profit from Ordinary Activities after Tax (11) - (12)
Extraordinary item - [net-of-tax of Rs. 26268 lakh]

Notes :

Extraordinary item for the quarter ended December 31, 2008 represents gain on sale of the Company's Ready Mix Concrete business.

On October 8, 2008, the Company has allotted bonus equity shares of Rs. 2 each, fully paid up, in the ratio of 1:1, to all registered
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- Percentage of Shareholding
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33558
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Rs. Lakh

2518748

33278
2485470

2315
2487785

(74617)
652242
449044
561032
157835
167510
153544
137417

21160
2225167

262618
56472
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8723
315547
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1995
6931
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shareholders as on the record date [ October 3, 2008]. The earnings per share data for all the periods disclosed above have been adjusted

for the issue of bonus shares as per the Accounting Standard 20 on Earnings Per Share.

The Company, during the quarter ended December 31, 2008, has allotted 153772 equity shares of Rs. 2 each, fully paid up, on exercise of
stock options by employees, in accordance with the Company's stock option schemes.

There were no pending investor complaints as on October 1, 2008. During the quarter ended December 31, 2008, 42 complaints were

received and resolved.
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Segment-wise Revenue, Result and Capital Employed
in terms of Clause 41 of the listing agreement :

Gross Segment Revenue
1 Engineering & Construction
2  Electrical & Electronics
3 Machinery & Industrial Products
4  Others
Total
Less: Inter-segment revenue
Net Segment Revenue

Segment Result (Profit before Interest and Tax)

1 Engineering & Construction

2 Electrical & Electronics

3 Machinery & Industrial Products

4  Others

Total

Less:
Less: Interest expenses
Add: Unallocable corporate income net of expenditure
Profit Before Tax (PBT)

Capital Employed
(Segment assets less Segment liabilities)
1 Engineering & Construction
2 Electrical & Electronics
3 Machinery & Industrial Products
4  Others
Total capital employed in Segments
Unallocable corporate assets less corporate liabilities
Total Capital Employed

Notes :

1 Segments have been identified in accordance with Accounting Standard 17 on Segment Reporting, considering
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the risk / return profiles of the businesses, their organisational structure and the internal reporting systems.

Rs. Lakh

(Audited)
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2 Segment definitions : Engineering & Construction comprises execution of engineering and construction projects

to provide solutions in civil, mechanical, electrical, and instrumentation engineering (on turnkey basis or otherwise)
to core sectors / infrastructure industries, ship building and supply of complex plant and equipment to core sectors.

Electrical & Electronics include manufacure and/or sale of low & medium voltage switchgear, switchboards,

petroleum dispensing pumps and systems, energy metering / protection systems, control & automation and medical
equipment. Machinery & Industrial Products comprise industrial machinery & equipment, marketing of industrial
valves, construction equipment and welding / industrial products. Others include ready mix concrete (upto the date

of sale), property development, e-engineering services and embedded systems.
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